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as Pounds Sterling) is used as a Measure of Value, and may be so used to effect the exchange of commodities for commodities without any Gold passing from hand to hand, but always subject to the condition that the person who sells an article may insist on being paid in Gold by the purchaser, or, if he accepts a cheque, may insist upon being paid in Gold by the Bank on which the cheque is drawn. Gold is, therefore, something more than a mere abstract Standard of Value which is used to express the relations in which commodities will exchange for each other. The quantity of Gold which is assumed to represent the Value of an article that is being sold may be demanded from the purchaser, is always liable to be demanded, and sometimes is demanded.
When a man possesses Gold and wishes to exchange it for commodities, he makes the exchange in accordance with Ihe scale of market Prices.
Tf he wishes to obtain Gold for use in the Arts, for hoarding, or for any other purpose, the commodity he parts with in order to obtain Gold is valued at the market Price, and the quantity of Gold he receives corresponds with that Price.
Prices may be used as a convenient means of expressing the ratio in which commodities will exchange for commodities, and generally are